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GERMANY AT THE CROSSROADS 





HE German Chancellor and the German For- 

eign Minister have spent the week-end at 
Chequers with Mr. MacDonald and Mr. Hender- 
son. The short official communiqué issued on 
June 7 stresses the necessity of international 
cooperation in dealing with the present crisis, 
but gives little or no indication of what actually 
transpired. Both Briining and Curtius, however, 
appear satisfied with their friendly reception, and 
apparently the informal Chequers week-end, 
which was planned originally to discuss disarma- 
ment primarily, concentrated on the world eco- 
nomic situation, with special emphasis on the 
plight of Germany. 


Although it was understood that the Chequers 
conversations were in no sense an international 
conference, the Reich had regarded them as an 
opportunity to concentrate world opinion on its 
desperate need for relief. Chancellor Briining 
used the occasion of his departure for England 
to issue new emergency taxation measures, de- 
signed as a last attempt to balance the German 
budget, hoping, no doubt, that he would be able 
to return from Chequers with something which 
would make these new burdens more palatable 
to the German people. 


It cannot be denied that the German financial 
and political situation is rapidly approaching a 
major crisis. The drastic taxation measures and 
salary cuts which the government put into effect 
last autumn in order to balance the budget did 
not prove sufficient. The falling-off in the esti- 
mated tax receipts by some $117,810,000 and the 
terrific burden of unemployment insurance have 
caused a further budgetary deficit of approxi- 
mately $136,512,000. Unemployment, which 
reached the high point of 5,000,000 in March, 
has fallen only to 4,067,000 since then. There- 
fore, on June 6 the government was forced to 
resort once more to Article 48 of the Constitution 
and issue the new emergency decree. This pro- 
‘ides new and heavier taxes on incomes, imposes 


new reductions of 4 to 8 per cent on salaries 
of officials, lowers unemployment insurance bene- 
fits, doubles the sugar tax, increases the duty on 
petroleum and lowers pensions of wounded war 
veterans. 

The decree was accompanied by a manifesto 
addressed to the German people but announcing 
to the world that the “limits of the privations 
we have imposed on our people have been 
reached.” The manifesto states that the govern- 
ment is compelled to ask the German nation to 
shoulder these heavy burdens and make new sac- 
rifices “in order to save the Reich’s solvency and 
its economic system.” But it says categorically 
that the “tribute” payments weaken Germany and 
that the “direly menaced business and financial 
position of the Reich calls imperatively for allevi- 
ation from the unbearable reparations obligations. 
The economic recovery of the world depends on 
it too.” 

The manifesto makes it perfectly clear to the 
German people and to the world at large that the 
Reich has now done its utmost to set its own 
house in order. Although opinions differ as to 
the time and method of action, all German parties 
are united in demanding a revision of the repara- 
tion settlement. Thus the Briining government 
is attempting at one and the same time to prove 
its good will to the world and to consolidate its 
position at home. 


The new emergency decrees, however, have 
been very badly received by almost all shades 
of political opinion in the Reich. The Socialist 
Vorwéarts assails them as putting new and un- 
bearable burdens on the workers while favoring 
the large agricultural interests. The industrial- 
ists say that they will further ruin German in- 
dustry. There is an insistent demand that the 
Reichstag be convened, a move which the govern- 
ment will endeavor to prevent at all costs. Ac- 
cording to the Constitution, one-third of the 
members of the Reichstag may call a special 
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session. The decision in regard to convening it 
now appears to rest with the Social Democrats 
who, having approximately one-fourth of the 
members of that body, hold the balance of power. 


The Reich’s Internal Political Situation 

The survival of the Briining government has 
been due to the help of the Social Democrats, who 
are not represented in the Ministry. But, with 
the continued economic crisis, dissatisfaction with 
the government has been growing steadily. Pro- 
vincial and municipal elections show continued 
gains by the Hitlerites, largely at the expense of 
the bourgeois parties with the exception of the 
Catholic Center party. There have also been 
gains by the Communists, at the expense of the 
Social Democrats. Extremism has become the 
counsel of despair. 


The position of the Social Democrats is thus 
especially difficult. Feeling within the party is 
becoming more and more vocal that Briining, 
instead of rewarding the Socialists for their sup- 
port by making some concessions to them, has 
favored only the the bourgeois elements of the 
Reich. The government aid to agriculture and 
the appropriation for a second “pocket cruiser” 
are cases in point. Many observers have felt that 
it was only a matter of time until, following his 
naturally conservative, anti-Socialist instincts, 
Briining would ally himself openly with the Na- 
tionalists and Hitlerites. The annual Social 
Democratic party convention, held in Leipzig on 
May 31, after an acrimonious debate decided to 
continue to support the government for the time 
being, as a last effort to prevent such a develop- 
ment. But it was only by use of the well-oiled 


party steam-roller that the rank and file fell into 
line. 


In the meantime, signs have not been lacking 
that Hitler wishes to impress the public with the 
essential “legality” of his party. At Easter time 
a revolt of some of the more revolutionary ele- 
ments in the party was ruthlessly crushed. In 
spite of increasing dissatisfaction among the 
flaming Nazi youth with Hitler’s growing “con- 
servatism,” their leader issued a statement to the 
effect that a coup d’état would be madness. The 
National Socialist party wishes to come into 
power only by legal means. Nevertheless, de- 
spite Hitler’s endeavors to make his party appear 
respectable, the fact that government coopera- 
tion with the Right extremists would doubtless 
impair Germany’s credit abroad may be a re- 
straining influence. Furthermore, President von 
Hindenburg is a staunch foe of the Nazis. And 
the recent anti-Catholic outburst in Fascist Italy 
will doubtless make it more difficult for Briining, 
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who is a devout Catholic, to consider cooperating 
in any way with Germany’s Fascists. 

Thus the Briining government politically is be 
tween Scylla and Charybdis. Moreover, important 
German industrialists are urging it to declare 
an open dictatorship—a dangerous course which 
would offer useful precedents for the Communists 
and the Hitlerites. 

Faced with these political, economic and 
financial difficulties, it seems clear that Germany 
will make an immediate move to secure relief. 
Inevitably then the whole question of reparation 
and war debts will be raised again. At that time, 
the attitude of France and the United States will 
become of paramount importance. 


MILDRED S. WERTHEIMER 























Canadian Finance 

The budget submitted on June 1 by Canada’s 
Conservative Premier and Finance Minister, Mr. 
R. B. Bennett, reflected a more satisfactory posi- 
tion than obtains in some of the other British Do- 
minions. A $250,000,000 conversion loan, re- 
cently oversubscribed two and a half times, has 
relieved the Treasury of having to redeem matur- 
ing bonds. By increased taxation and a revised 
tariff Mr. Bennett hopes to ease an estimated 
deficit of $75,000,000—a deficit due to the fall 
in price levels, heavy expenditure on relief pro- 
jects and the prohibition of liquor exports to the 
United States. The tariff rises are expected by 
the United States Department of Commerce to 
imperil $25,000,000 worth of American exports 
to Canada. In certain circles in Washington in- 
dignant demands are heard for revision of the 
Hawley-Smoct tariff, which is blamed for pre- 
cipitating a “tariff war” with this country’s 
best customer. Others retort that Canada’s new 
tariff is merely an expression of the protectionist 
sentiment of Canadian Conservatives now in 


office. ELIZABETH P. MACCALLUM 
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Lenin, Red Dictator, by George Vernadsky. New Haven, 
Yale University Press, 1931. $3.00. 
An objective biography, particularly valuable for its 

study of the origins and history of the Russian Social 

Democratic party. 


























Why Recognize Russia? by Louis Fischer. New York, 
Cape and Smith, 1931. $2.00. 
An advocate of recognition ably re-states the arguments 


pro and con. 

















The Soviet Challenge to America, by George S. Counts. 

New York, John Day, 1931. $4.00. 

A noted educator attempts to give a comprehensive 
survey of the cultural, as well as economic, aspects of 
the Five-Year Plan. The result is a somewhat unbal- 
anced work, which contains excellent chapters on Soviet 
education, but is sketchy and uncritical when it deals with 
economic problems. 
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